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For the year ended 31 December 2004

ARAZEEXEBRREER - B R The principal activity of the Company is investment holding. The
Az EEXEBEHARMEI2- principal activities of the subsidiaries are set out in note 32 to the

financial statements.

AEEZEEBRERNEPEEZESR The Group's turnover represents sale of goods at invoiced value to
B HERRE  fHREER - customers, net of returns, discounts and Value Added Tax.
ERRZEXBEREASBIRNOT Turnover and revenue recognised by category are as follows:
2004 2003
FET FET
Us$°000 UsS$000
EES Turnover
HESm Sale of goods 1,466,889 1,260,691
H 1 g 5 Other revenue
FEBA Interest income 1,908 1,597
Foll g Total revenue 1,468,797 | 1,262,288
Hith ) F WA BEFRLENEBRRH N Included in other net income for the year is a gain on disposal of
a5z e A272,955,000% T - FA partial interests in subsidiaries amounted to US$272,955,000.
& £ [E b\ 359,891,000% jr A B ! &= During the year, the Group has disposed the 49.99% interest in
49.99% R mEFEXRETHE A EEKN beverage business to Al Beverage Holding Co. Ltd., a joint venture
gHLFELFERAGHL ([FESL]) company of Asahi Breweries, Ltd. and Itochu Corporation
& # M Al Beverage Holding Co. Ltd. ° ("Itochu”), for US$359,891,000 and the 49.99% interest in logistics
BEoN - AREEEPA9,999,000F (B H E business to Itochu for US$9,999,000.

49.99% MM EXERETFER -
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For the year ended 31 December 2004

The Group is organised along four major business segments:

Instant noodles
Beverages
Bakery

Company and other supporting businesses

The Group operates mainly in the PRC. Turnover and contribution to
the Group's profit are mainly from the PRC. No geographical analysis
is presented as less than 10% of the Group's turnover and less than
10% of the consolidated trading results of the Group are attributable
to markets outside the PRC.

Certain comparative figures for segment information have been
restated and reclassified to conform with current year's presentation.
In the opinion of the Company's directors, such reclassifications
provide a more appropriate presentation of the Group’s business

segment.
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Turnover

Revenue from external customers

Inter-segment revenue
Segment turnover
Segment results

Gain on disposal of partial
interests in subsidiaries

Finance costs

Share of losses of associates

Profit before taxation

Taxation

Profit from ordinary
activities after taxation

Minority interests

Net profit attributable to
shareholders

Assets

Segment assets
Interest in associates
Unallocated assets

Total assets

Liabilities
Segment liabilities
Unallocated liabilities

Total liabilities

Other information

Capital expenditure

Depreciation

Impairment loss on property,
plant and equipment

Business segment analysis

FES
Instant
noodles
2004
TET
Us§:000

849,932
23

849,955

30,715

660,123

248,386

69,784
41,443

i
Beverages
2004
TEL
US$:000

479,398
740

480,138

18,015

472,531

298,686

53567
32,199

st
Bakery

2004
TR
Us1000

83,833
252

84,085

(15485)

89,750

46,403

2,484
10,454

10,000

Hith
Others
2004
FET
Us$'000

53,726
56,430

110,156

11,846

(698)

895,530
53,154

126,669

10,090
5490

1 2 70 8
Inter-
segment
elimination
2004
FEx
Us$000

(57.445)
(57.445)

(6081)

(775,096)

(320276)

g8
Group
2004
T#7T
US§000

1,466,889

1,466,889

39,010

272,955
(14878)
(698)

296,389
(8576)

287813
(1384)

286,429

1,342,838
53,154
6,197

1,402,189
399,868
116915
516,783
135,925

89,586

10,000
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AN P IA Revenue from external customers
72 EE 2 WA Inter-segment revenue
NEERE Segment turnover
SEEE Segment results
B%ER Finance costs
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BR Bt A% A Profit before taxation
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Minority interests

Net profit attributable to
shareholders

Assets

Segment assets
Interest in associates
Unallocated assets

Total assets
Liabilities

Segment liabilities
Unallocated liabilities

Total liabilities

Other information
Capital expenditure
Depreciation

Business segment analysis

HER
Instant
noodles
2003
TET
Us$000

783,441
93

783,534

56,328

(38)

706,494

307,665

94,590
38,230

#m
Beverages
2003
TEL
Us$'000

363,753

363,753

10,587

460961

302,267

131,562
24386

Hat
Bakery

2003
TET
Us§1000

72,573
307
72,880

(6281)

107,075

48,571

3012
9,197
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ity
Others
2003
TET
Us$'000

40924
51,295

92219

2,683

4,671

725268
39814

96,559

4243
4525

o 2 70 8
Inter-
segment
elimination
2003
TET
Us$'000

(51,695)
(51,695)

(2,894)

(755315)

(254579)

)
Group
2003
TEL
Us§000

1,260,691

1,260,691
60,423

(20757)

4639

44,305
(7,868)

36437
(621)

35816

[,244,483
39814
5830

1,290,127

500,483
211,523

712,006

233,407
76,338
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This is stated after charging (crediting):

Finance costs
Interest expenses:
Bank and other loans wholly

repayable within five years

Other items
Staff costs:
Salaries and wages
Pension costs:
defined contribution plans
defined benefit plans
Auditors' remuneration
Cost of inventories
Depreciation
Loss on disposal of property,
plant and equipment
Impairment loss on property,

plant and equipment

Minimum lease payments in respect

of operating lease charges
for premises
Gain on disposal of parital
interest of an associate
Gain on deemed disposal

of an associate

2004
FER
Us$’000

14,878

101,633
8,098
1,149

625
1,062,250
89,586
4,891

10,000

7,589

(2,529)

(2,419)

2003
TEIT
US$'000

20,757

99,293

7,386
743
532

909,365
76,338

483

6,080
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MERREBERATEFI6VERERE

Directors' emoluments disclosed pursuant to section 161 of the

WE Hong Kong Companies Ordinance are as follows:
2004 2003
FET FET
Us$°000 Us$000
WITES : Executive directors:
e Fees 280 280
FehHEM#Me Salaries and other emoluments 413 369
TE4L Discretionary bonuses 118 56
BIUERITES Independent non-executive directors:
e Fees 17 100
Hi Bl Other emoluments 36 20
964 825

ESME AR

M < 48 B

0£129,058% T
(0%1,000,0005% 7t)
129,059 jt & 193,686k 7T
(1,000,001% 1,500,000 7t)
193,687 JT £258,1143% T
(1,500,001% 2,000,000 7t)
258,1153 JL £ 322,643% 7T
(2,000,001 7t £ 2,500,000 7T.)
322,644% L E387,173% T
(2,500,001 7T £ 3,000,000 7T.)
387,174F L £ 451,729% 7T
(3,000,001 7t £ 3,500,000 7T.)

FRAEEBAH

The emoluments were paid to the directors as follows:

EEAY

Number of directors

2004 2003

Emoluments band

Nil to US$129,058

(Nil to HK$1,000,000) 8 7
US$129,059 to US$193,586

(HK$ 1,000,001 to HK$1,500,000) — —
US$193,587 to US$258, | 14

(HK$ 1,500,001 to HK$2,000,000) — —
US$258, 1 15 to US$322,643

(HK$2,000,001 to HK$2,500,000) — —
US$322,644 to US$387,173

(HK$2,500,001 to HK$3,000,000) —
US$387,174 to US$45 1,729

(HK$3,000,001 to HK$3,500,000) [ —

Total number of directors

during the year 9 8
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0£129,058% T
(0%1,000,0007% 7T)

129,059 jt £ 193,686k 7T
(1,000,001 7t £ 1,500,000 7T.)

193,687 JT £258,1143% 7T
(1,500,001 7T £ 2,000,000% 7T.)

No directors have waived emoluments in respect of the years ended
31 December 2004 and 2003.

The five individuals whose emoluments were the highest in the
Group for the year include one director (2003: one) whose
emoluments are reflected in the analysis presented above. Details of

the emoluments of the remaining four individuals (2003: four) are as

follows:
2004 2003
FET FEx
Us$’000 Us$'000
Salaries and other emoluments 623 533
Discretionary bonuses 242 150

865 683

The emoluments were paid to individuals as follows:

BEAH
Emoluments band Number of individuals
2004 2003
Nil to US$129,058
(Nil to HK$1,000,000) — _
US$129,059 to US$193,586
(HK$ 1,000,001 to HK$1,500,000) —_ 4
US$193,587 to US$258,1 14
(HK$ 1,500,001 to HK$2,000,000) 4 —
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2004 2003
FERT| TFET
US$°000 | US$'000

Current tax
PRC income tax 8,601 7,864
Deferred taxation
Origination and reversal of
temporary differences (25) 4

8,576 7,868

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year.

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 15% for two years starting from the first
profit-making year followed by a 50% reduction for the next three
years, commencing from the first profitable year after offsetting all

unexpired tax losses carried forward from the previous years.
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H% H Bff 5 Notes to the Financial Statements

9. Taxation (Continued)

The taxation on the Group's profit before taxation differs from
theoretical amount that would arise using the tax rates prevailing in

the countries in which the subsidiaries operate as follows:

2004 2003
FER| TFTET
US$°000 | US$'000

Profit from ordinary activities
before taxation 296,389 44305

FIBRmEAHE16%:t &

Income tax at applicable tax rate

(ZZEZT=F :15%) of 15% (2003: 15%) 44,458 6,646
AT B X Non-deductible expenses 6,909 5,792
BEERTBA Tax exempt revenue (45,530) (3,547)
AERBIEER Unrecognised tax losses 4,856 5,199
MR BEIL RERTIHE B Utilisation of previously

unrecognised tax losses (1,667) (1,059)
T 75 B R A Tax holiday (2,687) (4,899)
VAR & D&t B Under provision in prior years 1,662 144
Hith Others 575 (408)
AEEREA Tax expenses for the year 8,576 7,868
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H% H Bff 5%  Notes to the Financial Statements

10. 15 55 FE A i 71

10. Net Profit Attributable to Shareholders

-8

CORP

3

TINGYI (CAYMAN ISLANDS) HOLDINC

r /NI

BT (R R

BREEGAEMNBEERAQBEE
BRIB 2 %M 273,161,000 T (ZEE=
% : §51822,933,000%T) ¢ WEHFIE
RAARZEE NELER -

L& BEERDEF RGN 2 S M

The consolidated net profit attributable to shareholders includes a
profit of US$273,161,000 (2003: loss of US$22,933,000) which has

been dealt with in the financial statements of the Company.

Reconciliation of the above amount to the Company's profit for the

i year:
2004 2003
FET FET
Us$°000 Us$'000
ERARAIREARENKRR Amount of consolidated net
AR AR &R M (B 1R) profit (loss) attributable to
shareholders dealt with in the
Company's financial statements 273,161 (22,933)
F-MBEREGEMNZ EEHERR Dividends from subsidiaries and
REBRE - YERFRER A RIKE associates attributable to the profits
of the previous financial years,
approved and paid during the year 38,530 75,503
ARBNAEE 2 M (i E27(b) Company’s profit for the year
(note 27(b) 311,691 | 52570
11. i B 11. Dividends
(@) AREERFZBKE : (2) Dividend attributable to the year:
2004 2003
FET FET
Us$’000 Us$000
BEARRBREZ KBRS Final dividend proposed after
FR1.14FAL the balance sheet date of
(ZZ2Z=F : FR1.13%1) USI.14 cents
(2003: USI.13 cents) per share 63,712 63,152
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b) EFHERRAFAREZRE

EERAERRAFERNREZ —_ST=FE
RERR B BFR1.13E1
(ZEZT—F : Z820.93F1l)

R-ZEBEZRENA-_+tABHEE &
EEBRERBBRETR14EM - 1
EERENEEEBRPTHRAEMNR
B BRERAIEEZE_TTAF T
ZATt-BLFEZREBREHG -

BREMNDBRERAFEEREEL R T
286,429,000 Tt (Z T T = F
35,816,000%70) R A FE B ET AR
Z INHE ¥ % $05,588,705,360 (Z T &
=% : 5,588,705,360) 5 & °

ARARR A BEES 2 BBEERRA
DR ZHE AEY B2 ZMF
B2 BREEEN -

(b) Dividend attributable to previous financial year, approved and

paid during the year:

2004 2003
FERXT| TFET
US$°000 | US$'000

Final dividend in respect of 2003
of USI.13 cents
(2002: US0.93 cents) per share 63,152 51,975

At a meeting held on 26 April 2005, the directors recommended the
payment of a final dividend of USI.14 cents per ordinary share for
the year ended 31 December 2004. This proposed dividend is not
reflected as a dividend payable in the balance sheet, but will be

reflected as an appropriation of retained earnings for the year ending
31 December 2005.

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US5$286,429,000 (2003:
US$35,816,000) and on the weighted average of 5,588,705,360
(2003: 5,588,705,360) ordinary shares in issue during the year

No diluted earnings per share is presented as the conversion price
of the Company's convertible bonds were higher than the market

price of the Company’s shares in both periods.
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¥ 3 Group
iR PEzBFR
pHTBERRE L
Buildingsand ~ HER R Electrical
medium term Machinery appliances RERRE EEIR
land use rights and and Miscellaneous  Construction ait
inthe PRC  equipment  equipment  equipment in progress Total
TET TET TET TET TEL TET
US$000 Us$000 US$000 Us$000 Us$:000 US$000
RE Cost
RED At beginning of year 386,567 888,51 17826 29,089 13416 1,335,149
NE Additions 8,08 38,331 1971 5420 82,122 135925
KR B Transfer upon completion 8324 59,634 73 564 (68,595) -
& Disposals (1,107) (26,555) (745) (1,315) (951) (30673)
R&EER At balance sheet date 401,865 959,661 19,125 33,758 25,992 1,440,401
Rt E Accumulated depreciation
RED At beginning of year 79,003 324082 9,884 12430 — 425399
FAME Charge for the year 13,593 68,616 2,000 5377 — 89,586
BB E Impairment loss - 10,000 — - - 10,000
i B 5 Eliminated on disposals (308) (15223) (622) (976) — (17.129)
R&EER At balance sheet date 92,288 387,475 11,262 16,831 - 507,856
BREFE Net book value
REER At balance sheet date 309,577 572,186 7,863 16,927 25,992 932,545
RED At beginning of year 307,564 564,169 7,942 16,659 13416 909,750

R_ZEENF+_A=+—HEEFE
& #%£2,05200F T (Z 2T =F :
66,487,000%7T) 2 W% - ERFZEED
THER EAXEEEEZHEAR -

FA AEEBRAZBREXL A
10,000,000 T (ZEE=5F: &) -
EEREGRERaRcHEMKEEER
Mo ltHELHFZHREATHERTF
REERANTIZECMETE TR
BROBERZERERR - T E L
EREBEEEFE -

Property, plant and equipment with aggregate net book value of
US$2,052,000 (2003: US$66,487,000) at 31 December 2004 were

pledged as securities for the Group's credit facilities.

During the year, the Group recognised impairment charges totalling
US$10,000,000 (2003: Nil) in the line item “other operating
expenses” in the consolidated income statement. These impairments
primarily related to the write-downs of certain manufacturing plants
and machineries for production of Rice Crackers due to the
unfavourable market condition and abrupt market shifts occur. The

recoverable amount was based on the net selling price.
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NN Company
BERRE BIERE
Machinery and Miscellaneous &5t
equipment equipment Total
FET FET FET
Us$:000 UsS$'000 US$000
RE Cost
RENREE At beginning of year 1,120 40 1,160
NE Additions 78 7 85
hE Disposals (204) — (204)
REER At balance sheet date 994 47 1,041
RitHE Accumulated depreciation
RET) At beginning of year 129 13 142
ENFE Charge for the year 142 6 148
&5 B 3 8 Eliminated on disposals (30) — (30)
REHER At balance sheet date 241 19 260
REFE Net book value
REHER At balance sheet date 753 28 781
REF) At beginning of year 91 27 1,018
KA
Company
2004 2003
FET FET
Us$°000 UsS$000
FETRG  KRE Unlisted shares, at cost 445,448 497,748
HEEER Impairment loss (2,000) (2,000)
443,448 495,748
= NGE e Due from subsidiaries 438,215 124,437
AL PNGIE S Due to subsidiaries (63,564) (48,013)

818,099 572,172
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FEUT (FEAH) Mt B AR FRIRIG R EIEH The amounts due from (to) subsidiaries are unsecured, interest-free
RRIMRABEEERY - and have no fixed repayment terms.
EERREEATERNFERENBK Particulars of the Company's principal subsidiaries, which in the
AEEEEFECEENHNEENE opinion of the directors principally affect the results for the year or
NEIBFHEHERERBMF32: stoh - 7 H formed a substantial portion of the net assets, are set out in note 32
HithfiB ARz FEREgRERBRT to the financial statements. To give details of other subsidiaries would,
o in the opinion of the directors, result in particulars of excessive
length.
FEHE P YN
Group Company
2004 2003 2004 2003
FET FET FET FET
Us$’000 US$000 Us$°000 UsS$000
iy RRE Listed shares, at cost — — 15,969 18,947
JEEMMR - HEME  Unlisted shares, at cost — — 26,373 26,373
ELHEESFE Share of net assets 55,638 55,954 —_ —
55,638 55,954 42,342 45,320
REEE Impairment loss - — (2,486) (2,486)
55,638 55,954 39,856 42,834
JRE LS Bt & A ] SRR Due from associates 32,367 16,349 15,028 14,224
{1 Bt & 1 A) SRR Due to associates (34,851) (32,489) —_ —
53,154 39,814 54,884 57,058
REER ETRG Market value of listed shares
ZT{E at balance sheet date 34,962 28,582 24,077 20,638
FEU (FER) Bk & A A Iﬁﬂmﬁ}fﬁﬁ The amounts due from (to) associates are unsecured, interest-free
BE &ﬁﬁlii?fﬂgﬁ (ZEZ2=%F: (2003: interest charged at 8% of principal outstanding per annum in
P-REERRAMNERRERASR i one of the associates) and have no fixed repayment terms.

B8%:tH - ABRRRABTEFE) °
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EZRRREATELAFERENEK
ASEEEFECEZNMNEIRRE

Particulars of the Group's principal associates at the balance sheet

date, which in the opinion of the directors principally affect the

NGB results for the year or formed a substantial portion of the net assets,
are as follows:
MR BITREB
EES:E AMEAXER  EERELH
Place of Particulars of class of Proportion of FTEEK
78 incorporation/ issued shares/ ownership Principal
Name operation registered capital interest activity
KERmIEBN a4 506,062,900 & i 17.82% SERHEE
BRAA([HKE]) gk a®107T Roan &R
Wei Chuan Foods Taiwan 506,062,900 ordinary 17.82% Manufacture
Corporation Limited shares of NT$10 each and sale of food
("Wei Chuan")* and beverages
RE(RE8) 2K REHS/ 34,000,000 i % 40.80% HERHE
AR DA o BR1ET BEKRH
Tingzheng (Cayman Islands) Cayman lIslands/ 34,000,000 ordinary 40.80% Manufacture and
Holding Corp. PRC shares of US$ 1 each sale of packaging
materials
B (AE28) Eik REHS/ 31,000,000 i % 40.32% HERHERH
AR RE 3 BR1ET
Tinghao (Cayman Islands) Cayman lIslands/ 31,000,000 ordinary 40.32%  Manufacture
Holding Corp.* PRC shares of US$| each and sale of
edible oil
BRIRZNEBRINETIN  FIEHER All the associates are unlisted corporate entity, except for Wei Chuan, a

AERARLEMZAT -

company listed outside Hong Kong.

*ORBMEATYIAES R e SEEE ks

EBMEZ

These associates are not audited by Moores Rowland Mazars.

FR AEBABATL=ATEELE
BRABI(I=ZXF&EE]) 250%MR# °
CAFEBXIZETEBERNEERBE
AEARAKD BAR=ZATEEZR
BREBEVTEXN  IUAEEREH
FEBEURSERBREREA °

During the year, the Group acquired a 50% equity interest in Third
Prince (Santazi) Company Limited Hebei (“The Third Prince Group™)
which is engaged in the manufacture and sales of instant noodles and
seasoning flavours in the PRC. The Group has not equity accounted
for the results of The Third Prince Group in view of the immaterial

amount of post-acquisition results involved.
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Investment securities
Unlisted equity investment,

at cost

Other investments

At fair value:
Equity investments, unlisted
Equity investments listed

in Hong Kong

Market value of listed
equity investments

at balance sheet date

Raw materials
Work in progress
Finished goods

A
Group

2004
FET
Us$’000

33,167

A
Group

2004
FET
Us$’000

16,411

55

16,466

55

A&EH
Group
2004
FET
Us$’000

64,798
4,549
27,243

96,590

BE-TEMFT-A=+—HIFE

2003
TRIT
Us$'000

2,619

2003
TRIT
Us$'000

1,060

82

[,142

82

2003
TRIT
Us$'000

56,503
7,957
35231

99,691

For the year ended 31 December 2004

ZNA
Company
2004 2003
FET TET
US$°000 US$'000
2,505 2,014
ZN
Company
2004 2003
FET TET
US$°000 US$'000
5,108 626
55 82
5,163 708
55 82
ZNA
Company
2004 2003
FET T
US$°000 US$'000
87 371
4 —
26 N
117 382
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AEBZHEABORERNWE - AT The majority of the Group's sales is cash-on-delivery. The remaining
RHEZEEBR30EI0K - HERENK balances of sales are at credit terms ranging from 30 to 90 days. The
BRHRZERROMINTAT - ageing analysis of the trade receivables as at the balance sheet date
is as follows:
FEHE P YN
Group Company
2004 2003 2004 2003
FET FET FET FET
Us$°000 US$000 Us$’000 US$000
0-90K 0 - 90 days 60,717 54,076 4 |
90K £ Over 90 days 10,782 8,039 — —
71,499 62,115 4
FMN1,39400EFT (ZTT=F : Bank deposits of US$1,394,000 (2003: US$1,793,000) have been
1,793,000% ) RITHFERE THHF - £ pledged as security for general banking facilities granted to the
AREREENTERANZHE QAR subsidiaries in the PRC.

TREZERR -

ENERZRRATITWT : The ageing analysis of trade payables as at the balance sheet date is
as follows:
rEE P YN
Group Company
2004 2003 2004 2003
FET FET FET FET
Us$’000 Us$'000 US$’000 Us$'000
0-90K 0 - 90 days 173,107 148,436 4318 5,645
90K M £ Over 90 days 15,291 19,704 463 715

188,398 168,140 4,781 6,360
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& AT
Group Company
2004 2003 2004 2003
FER FET FEx FEx
UsS$°000 UsS$'000 UsS$°000 Us$:000
AR AFERNEE Bank loans wholly repayable
ERZBITER: within five years:
B HEF Secured 1,208 21,866 —_ —
E g Unsecured 108,979 322,904 1,000 4,000
R ES Convertible bonds 90,000 90,000 90,000 90,000
200,187 434,770 91,000 94,000
RHEEZAEEH  Portion classified as
e el (186,606)  (164974) | (90,000) (4,000)
FE B EA & 19 Non-current portion 13,581 269,796 1,000 90,000

BEEBEZIHAMT :

The maturity profile of the interest-bearing borrowings is as follows:

rE KA
Group Company
2004 2003 2004 2003
FET FET FET FET
uss$’000 Us$'000 uss$’000 Us$'000
RITERN Bank loans:
—FR Within one year 96,606 164,974 — 4,000
F_F In the second year 13,581 134,924 — —
F-FEFERF In the third to fifth years,
(BREEEMS) inclusive — 44,872 1,000 —
110,187 344,770 1,000 4,000
HMER Other loans:
—FR Within one year 90,000 — 90,000 —
E-FE In the second year — 90,000 — 90,000
90,000 90,000 90,000 90,000

200,187 434,770 91,000 94,000
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ARBRZZEZ_FARAREEENTA
#£90,000,000% 7T (R=FZAF X AE
) 2R ES - BHIEFEI35%:
ERE  BEFINREFESAMAR
Tt_AmNBHRZAFE %%Ffm
BREFRGH LD - fﬁmﬁ%ﬂ
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The Company issued US$90 million convertible bonds in June 2002
at par which are due for redemption in June 2005. The bonds bear
interest at a rate of 3.5% per annum payable semi-annually in arrears
on 4 June and 4 December each year. The bonds are listed on the
Luxembourg Stock Exchange. The bonds carry a right to convert
into fully paid shares of the Company at a conversion price of
HK$2.5875 per share (subject to adjustment) at any time from and
including 14 July 2002 up to and including 21 May 2005. If the bonds
are not previously redeemed, purchased and cancelled or converted,
the bonds will be redeemed on 4 June 2005 at |11.036% of their
principal amount plus accrued interest. Provision for the premium on
redemption has been made in the financial statements and included
in other payables so as to provide a constant periodic rate of charge

to the income statement over the term of the bonds.

Pension schemes

The Group has participated in defined contribution plans organised
by the relevant local government authorities in the PRC for all PRC
employees whereby the Group was required to make monthly
contributions to these plans at certain percentage of the relevant
portion of the payroll of these employees to the pension scheme to
fund the benefits. The Group has no obligation for the payment of
retirement and other post-retirement benefits for the PRC

employees other than the monthly contributions described above.

The Group has defined benefit plans for all Taiwan employees.
Pension obligation is provided based on the length of service and
average monthly salary for the final six months of employment. The
contributions made by the Group during the year were calculated
based on advice from Messrs. Watson Wyatt, Taiwan Branch
("Watson Wyatt"), independent actuaries and consultants. The latest
actuarial valuation was performed by Watson Wyatt as at 3|

December 2004 using the projected unit credit method.





