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37.

38.

MAJOR NON-CASH TRANSACTIONS

During the year, the consideration for the acquisition of the entire
equity interest in CBL was satisfied by the issuance of 5% shares
of Tingyi-Asahi Beverages Holding Co., Ltd. ("TAB") and the
Derivative financial instruments. Details are set out in note 38 to
the consolidated financial statements.

BUSINESS COMBINATION

Business combination occurred during the year

On 4 November 2011, the Company and PepsiCo Inc. (“PepsiCo”)
entered into agreements for their strategic alliance in beverage
business in the PRC (the “Strategic Alliance Arrangements”).
Under the Strategic Alliance Arrangements, PepsiCo’s wholly-
owned subsidiary, Far East Bottles (Hong Kong) Limited (“FEB")
has agreed to contribute its entire equity interest in PepsiCo’s non-
alcoholic beverage bottling business in the PRC to TAB, a non-
wholly owned subsidiary of the Company, in exchange for a 9.5%
direct equity interests in Master Kong Beverage (BVI) Co. Ltd.
("MKB"), which is a holding company of the Group's beverage
business in the PRC. As a consequence, FEB holds 5% indirect
equity interest in TAB, details of this business combination are set
out in the circular of the Company dated 20 January 2012.

On 31 March 2012 (“date of acquisition”), the Strategic Alliance
Arrangements was completed. TAB has obtained the control
of CBL which owns equity interest in PepsiCo’s non-alcoholic
beverage bottling business in the PRC by acquiring the entire
equity interest and voting rights in CBL. As a result, CBL has
become a wholly-owned subsidiary of TAB and an indirect non
wholly-owned subsidiary of the Company.
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BUSINESS COMBINATION (Continued)

Business combination occurred during the year (Continued)

Under the Strategic Alliance Arrangements, TAB is exclusively
responsible for manufacturing, selling and distributing PepsiCo’s
non-alcoholic beverage bottling business in the PRC. The Group
expects that the strategic alliance with PepsiCo will bring
innovative new products to market faster across PepsiCo and the
Company brand offerings and improve choice for consumers.

Consideration transferred

Pursuant to the Strategic Alliance Arrangements, TAB has issued
52,637 ordinary shares to MKB and MKB has issued 5,263
ordinary shares to FEB. Consequently, the issuance of shares
of the Company’s subsidiaries for the consideration transferred
caused that the Group's effective equity interest in TAB decreased
from 50.005% to 47.5125%. A deemed disposal of 9.5% equity
interest in MKB as well as a deemed disposal of 2.4925% equity
interest in TAB was resulted.

FEB was granted an option (“Issued Option”) to increase its
indirect interest in TAB from 5% to 20% on a fully diluted basis.

In addition, PepsiCo and The Concentrate Manufacturing
Company of Ireland (“CMCI"), a wholly-owned subsidiary of
PepsiCo (collectively, the “PepsiCo group”) and TAB have entered
into Framework Exclusive Bottling Agreement (“FEBA") and the
Company, FEB and PepsiCo have entered into Option Agreements
("OA"). These options could be executed only when certain
termination/triggering events occur, the details are as follows:-
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38. BUSINESS COMBINATION (Continued)

Consideration transferred (Continued)

PepsiCo group was granted a call option (“FEBA Call
Option”). TAB is required to sell assets and/ or undertakings
primarily used in the production of CSD or products licensed
to PepsiCo group at the aggregate book value of the assets
being acquired at the date of exercise of FEBA Call Option
upon the occurrence of any termination events;

TAB was granted a put option (“FEBA Put Option”).
PepsiCo group is required to buy assets and/or undertakings
primarily used in the production of CSD or products licensed
from TAB at the aggregate book value of the assets being
acquired at the date of exercise of FEBA Put Option upon
the occurrence of any termination events;

The Company granted FEB a put option (“OA Put Option”).
The Company is required to buy all of FEB's equity interest
in MKB and TAB at fair market value after the occurrence of
put triggering events;

The Company was granted a call option (“OA Call Option”).
FEB is required to sell all of its equity interest in MKB
and TAB at fair market value after the occurrence of call
triggering events; and

The Company was also granted a sell-down option (“Sell-
Down Option”). FEB/PepsiCo is required to sell its equity
interests in TAB to the Company after the occurrence of sell-
down triggering events.
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38. BUSINESS COMBINATION (Continued)

Consideration transferred (Continued)

The following summarises the consideration transferred and the
amounts of the assets acquired and liabilities assumed, as well as
the amount of non-controlling interests recognised at the date of

acquisition:

AREE
Fair value
FET
Us$°000

EHE O MRME ! Consideration transferred:

TR (EBEZEITS%EAMEER S

i i an) Issuance of 5% shares of TAB, at fair value 390,291
BARBEETTESRTE Issuance of Derivative financial instruments, at fair value 19,074
e E s R E Total consideration transferred 409,365
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The fair value of 5% shares of TAB was valued by an independent
qualified professional valuer using the discounted cash flow
analysis. The discounted cash flow analysis is based on the cash
flow projection of TAB from 2012 to 2018 as estimated and
approved by the management of TAB. Cash flows beyond the
five-year period are extrapolated using the estimated long term
growth rate at 3%. The growth rate does not exceed the long-
term average growth rate for the beverage business in which TAB
operates. The growth rate adopted during the projection period
is based on the expected performance of TAB as estimated by the
management. The discount rate applied to the discounted cash
flow is 11% that reflects current market assessments of the time
value of money and the risks specific to TAB.

Derivative financial instruments granted under the Strategic
Alliance Arrangements are measured at fair value, details are set
out in the note 35(a) to the financial statements.
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38. EKAHH( 38. BUSINESS COMBINATION (Continued)

PR & E RPTRIEA R &

Assets acquired and liabilities assumed

AREE
Fair value
FET
Us$°000
BN AR EER Recognised amounts of identifiable
FAENEBERRAESE assets acquired and liabilities assumed:
I - M RS Property, plant and equipment 487,353
TH AR AR B Prepaid lease payments 65,669
EmEE Intangible assets 29,377
BN B Interests in associates 19,639
ENUNSIE £ Interests in jointly controlled entities 47,199
RIETRIEE E Deferred tax assets 4,208
BekERALIER Cash and cash equivalents 151,264
JrE LA BR SR % LAt FE W SRR Trade and other receivables 186,329
FE Inventories 118,912
mELEE Indemnification assets 172,622
JE 1T BR R N LA A< ROR Trade and other payables (365,248)
RITREMEER Bank and other borrowings (254,616)
EEFIE A E Deferred tax liabilities (18,975)
A FEEATE Total identifiable net assets 643,733
DERERKR Non-controlling interests (16,541)
W EE R Gain on bargain purchase (217,827)
e KE Total consideration transferred 409,365
FET
US$°000
WHEMIB A RIMIE SR EE . Net cash flow on acquisition of subsidiaries:
W BT B A A FT3 BUERTT R
B &8 Bank and cash balances acquired from subsidiaries 151,264
EHWENEEZER Direct expenses relating to the acquisition (27,968)
123,296
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BUSINESS COMBINATION (Continued)

Assets acquired and liabilities assumed (Continued)

The identifiable assets acquired, liabilities assumed and the gain
on bargain purchase resulted in the business combination have
been recognised in “Beverages” segment in note 7 to the financial
statements.

The intangible assets represent concession rights granted to
the Group for manufacturing, bottling, packaging, distributing
and selling PepsiCo’s CSD and Gatorade branded products on a
royalty free basis under a specific trademark in the PRC, which
are measured at fair value, details are set out in note 16 to the
financial statements.

The fair value of trade and other receivables at the date of
acquisition amounted to US$186,329,000. The gross contractual
amounts of those trade and other receivables acquired amounted
to US$189,795,000 at the date of acquisition. The best estimate
at the date of acquisition of the contractual cash flows not
expected to be collected amounted to US$3,466,000.
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38. BUSINESS COMBINATION (Continued)

Assets acquired and liabilities assumed (Continued)

Pursuant to the Strategic Alliance Arrangements, PepsiCo has
agreed to contribute its entire equity interest in CBL with adjusted
net asset value of US$600 million at the date of acquisition.
Indemnification assets represent the excess of US$600 million
over the adjusted net asset value of CBL as s 31 March 2012.
The amount of the indemnification assets was finally determined
through arm’s length negotiation between the parties at
US$172,622,000.

The Group has selected to measure the non-controlling interests
at its proportionate interest in the identifiable assets and liabilities
of the acquiree.

The gross gain on bargain purchase of US$217,827,000 arising
from the business combination is mainly attributable to decline in
fair value of issuance of TAB shares. The gain from this bargain
purchase was recognised in “Other revenue and other net
income” in the consolidated income statement.

The transaction costs relating to legal and professional fees and
other charges of US$27,968,000 have been excluded from the
consideration transferred and have been recognised as expenses
including in the Company’s net gain on bargain purchase of
approximately US$189,859,000 within the “Other revenue and
other net income” in the consolidated income statement.
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38. BUSINESS COMBINATION (Continued)

Assets acquired and liabilities assumed (Continued)

The deemed disposal of 2.4925% equity interest in TAB that
do not result in the loss of control is accounted for as equity
transaction. The carrying amount of the 2.4925% equity interest
in TAB on the date of disposal was US$224,743,000. As a result of
the deemed disposal, the non-controlling interests was increased
by US$224,743,000, and the difference of US$165,548,000
between the amount by which the non-controlling interests
have increased and the fair value of the consideration received
was recognised in equity and attributable to the owners of
the Company, which was recorded in “Transactions with non-
controlling interests reserve” within the equity in the consolidated
statement of financial position.

Since the business combination, the revenue contributed by the
acquiree amounted to US$1,143,401,000 and the net results
attributable to the owners of the Company contributed by the
acquiree was not significant to the Group for the year.

If the business combinations effected on 31 March 2012 had
taken place at the beginning of the year, the Group’s revenue
for the year would have been US$9,629,446,000 and the profit
attributable to owners of the Company would not have materially
different from US$455,171,000 for the year. The proforma
information is for illustrative purposes only and is not necessarily
an indication of the turnover and results of operations of the
Group that actually would have been achieved had the acquisition
been completed on 1 January 2012, nor is intended to be a
projection of future results.
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39. EEEBMALIZEARS 39. SIGNIFICANT RELATED PARTY TRANSACTIONS
B ARBREEMIBHOEE LIRS M In addition to the transactions and balances disclosed elsewhere
BRTALASN » DATR Jh 7N & [ B2 A g B in the financial statements, the Group entered into the following
ATETZEARSGHE » HER material related party transactions in the ordinary course of the
STIAAREE 7 HEEEPHET - Group's business.
2012 2011
Htat FET FET
Note uUss‘ooo Us$°000
(a) BABALTZRE (a) Related party transactions
MR ATRHEEER ! Sales of goods to:
KRR 2 EERFZES Companies controlled by a
a4 VNG substantial shareholder
of the Company 0) 20,158 6,774
=G Associates 16,409 —
XN Jointly-controlled entities 28,024 —
MR ARBESRM : Purchases of
goods from:
ER-WNE] Jointly-controlled entities 21,408 —
KRB ES Companies jointly controlled
HEES 2 A A by the Company’s directors (i) 45,880 15,437
ZN/N TZ%%&,H\%%E A group of companies jointly
HEZES 2 —4HRF] controlled by the
Company's directors and
their dependent (i) 420,959 205,459
|~ %A R HEBG Proceed from the disposal
AHHESREE of part of available-
for-sale financial assets:
RATREEZRR A substantial shareholder
of the Company (i) 63,323 —
FIE() 1BIE E T AE 14AS - S Note (i) These related party transactions also constitute connected
BEBAT 2SN AEBERS transactions and continuing connected transactions as defined in

DEEERERS - Chapter 14A of the Listing Rules.
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39. SIGNIFICANT RELATED PARTY TRANSACTIONS

39. HEBBMATIZEARZ(Z) (Continued)
2012 2011
FET FETT
Uss$’000 US$°000
(b) BAEER B4R (b) Related party balances
T B R AL 2R : Trade payables due to
related parties:
BENT Jointly-controlled entity 1,128 —
AARZEEHXRLEH Z2AF  Companies jointly controlled by
the Company'’s directors 11,872 3,512
ARRIZESEREARE A group of companies jointly
HREEH 2 —4 R F] controlled by the Company's
directors and their dependent 59,387 73,099
AAElZ EZREESZAF A company controlled by a substantial
shareholder of the Company 4,840 4,714
77,227 81,325

() Key management personnel remuneration:
(0 BREEAEZHME

Remuneration for key management personnel of the Group,

AEEHEBREEABZHME including amounts paid to the Company’s directors and
(BEMZI1I0FMEERZARQ A certain of the highest paid employees as disclosed in note
EETNCHRBERAETRES 10, is as follows:
FREEXNNZFE)NT -
2012 2011
FET FET
Us$000 Us$°000
o= Siokn Directors’ fees 630 630
FeREMME Salaries and other emoluments 4,136 3,600
PARRAD 215 2 5RIE Share-based payments 4,458 7,009
TEAT Discretionary bonuses 804 1,213
RINMREBEET B EK Retirement scheme contribution 21 13
10,049 12,465
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40.
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40.

CAPITAL MANAGEMENT

The Group'’s objectives when managing capital are to safeguard the
Group's ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders.

The Group monitors its capital, which comprises all equity
components, using a gearing ratio which is calculated on the basis
of net debt (interest bearing borrowings net of cash and cash
equivalents) as a ratio of the equity attributable to owners of the
Company as disclosed in the consolidated statement of changes
in equity. The debt-to-adjusted capital ratios at the end of the
reporting period were as follows:

rEH EAF

Group Company
2012 2011 2012 2011
FET FET FET FET
Us$’000 Us$'000 Us$’000 Us$'000
BEREE Interest-bearing borrowings 1,484,472 1,250,077 814,136 410,000
o BEMIREEY  Less: Cash and cash equivalents (837,898) (600,052) (34,401) (6,396)
BAE Net debt 646,574 650,025 779,735 403,604
ANRIRREG#EZ  Total equity 2,550,933 2,099,745 287,455 305,364
FREEEARL X Gearing ratio 25.35% 30.96% 271.25% 132.17%

REBRBLEERRNOLE - BB
BROERES M FERRER
BBRRERE  OERERETH
B BRESeI REREEAR
B ttih AEBEEERNS L
BITWERME - ARHOE R
REEHE o

ANEBMR2012F KRB NE o
20M R AEB R A
RHIFEEBRBEART - AKEMEAE
BELEREHM T A2011FEH
30.96% RFEZE 20124 #)25.35% -
THRORAEZEAERRINEIERE
MEARMmSIEEZRE T M -
A KB E B BRI 2011 F A0
2012 F AR BEREL o NAF]
MEEBBRI2011F8132.17%
FEEIME2012F/271.25% @ =
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AEEMORITREBAETE TR
TTRHM PR

The Group actively and regularly reviews and manages its capital
structure through the optimisation of the debt and equity balance
and makes adjustments to capital structure according to changes in
economic conditions for achieving its objectives through payment
of dividends, share repurchase and issue of new debt. Changing
of borrowing rate in the market, future capital expenditures and
investment opportunities are taken into consideration.

During 2012, the Group's strategy, which was unchanged from
2011, was aimed at maintaining the net debt approximately to
nil balance. The slight decrease in the Group's gearing ratio from
30.96% in 2011 to 25.35% in 2012 was primarily due to the
increase in equity resulting from the recognition of a deemed
disposal of interests in a subsidiary during the year, where the net
debt balances of the Group in 2011 and 2012 were not materially
changed. The significant increase in the Company’s gearing ratio
from 132.17% in 2011 to 271.25% in 2012 was primarily resulted
from the issuance of notes during the year.

Some of the Group's banking facilities are subject to financial
covenants requirements imposed by certain banks.
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FINANCIAL RISK MANAGEMENT

The Group’s financial instruments expose it to foreign currency
risk, interest rate risk, credit risk, liquidity risk and price risk. The
Board of Directors generally adopts conservative strategies on its
risks management and limits the Group’s exposure to these risks
to a minimum. The Board of Directors reviews and agrees policies
for managing each of these risks and they are summarised below:

Foreign currency risk

The majority of the subsidiaries of the Group are operated in the
PRC and most of their transactions are denominated in RMB.
The Group is exposed to foreign currency risk primarily through
payable on capital expenditures, purchases, bank balances,
borrowings, available-for-sale financial assets and financial assets
at fair value through profit or loss that are denominated in
currencies other than the functional currency of the subsidiaries.

The exchange rate of RMB against US$ is subject to the rules
and regulations of foreign exchange control promulgated by the
PRC government. The Group did not have significant exposure to
foreign exchange risk and has not hedged its foreign exchange
risk because the subsidiaries of the Group mainly earn their profits
in RMB and the value of RMB has been appreciating against US$
in recent past years.

Details of the Group's available-for-sale financial assets, financial
assets at fair value through profit or loss, bank balances, interest-
bearing borrowings and trade payables denominated in US$,
RMB, NTD, EUR and JPY as at 31 December 2012 and 2011 are
set out in notes 21, 22, 27, 31 and 34 respectively.

At the end of the reporting period, if the exchange rates of RMB
/ US$, RMB / NTD, RMB / EUR and RMB / JPY had strengthened /
weakened by 1.9%, 8.5%, 9.5% and 11.6% respectively (2071:
5%, 9%, 8% and 1% respectively) with all other variables held
constant, the Group's profit for the year and retained profits
would have been US$19,648,000 (20171: US$50,316,000) higher /
lower.
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41.

FINANCIAL RISK MANAGEMENT (Continued)

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group's interest-bearing borrowings.
Interest- bearing borrowings with floating interest rates and fixed
interest rates expose the Group to cash flow interest rate risk and
fair value interest rate risk respectively. The Group has not hedged
its cash flow and fair value interest rate risk. The Group's policy is
to manage its interest cost using a mix of fixed and floating rate
debts and monitors closely its interest rate exposure and the level
of fixed rate and floating rate borrowings, in consideration of
economic atmosphere and the strategies of the Group.

The interest-bearing borrowings with fixed interest rates are
mainly related to the Notes issued during the year. Its fair value
will rise or fall when market interest rates decrease or increase.
However, as the Notes are stated at amortised cost; changes in
market interest rates will not affect their carrying amounts and the
Group's profit or loss and retained profits.

Regarding the cash flow interest rate risk, at the end of the
reporting period, if interest rates had been 10 (2011: 10) basis
point higher/lower and all other variables were held constant, the
Group’s profit for the year and retained profits would decrease/

increase by US$840,000 (2011: US$1,200,000).

Credit risk

The Group's credit risk is primarily attributable to pledged bank
deposits, cash and cash equivalent, trade and other receivables.
Substantially all of the Group’s and the Company’s pledged bank
deposits and cash and cash equivalents were deposited in the
creditworthy global financial institutions and state-controlled
financial institutions in the PRC, which management considers
they are without significant credit risk.
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

The majority of the Group's sales are conducted on a cash
basis. The Group has implemented policies to ensure that sales
of products are made to direct retailers, who wish to trade on
credit terms, with an appropriate credit history which is subject to
periodic reviews. Individual credit evaluations are performed on
all customers requiring credit over a certain amount. Receivable
balances are monitored on an ongoing basis and the Group's
exposure to bad debts is not significant.

The credit risk of the Group’s other receivables arises from default
of the counterparties, with a maximum exposure equal to the
carrying amounts of these receivables. The credit quality of the
counterparties is assessed by taking into account their financial
position, credit history and other factors. Individual credit limits
are set based on the assessment of the credit quality. Given the
repayment history, the directors are of the opinion that the risk of
default by these counterparties is not significant. At the end of the
reporting period, the Group had no significant concentration of
credit risk, with exposure spread over a number of counterparties.

At the end of the reporting period, the Company had a
concentration of credit risk as 98% (2071: 97%) of the total
amounts due from subsidiaries was due from the five largest
subsidiaries.

Liquidity risk

The Group’s objectives when managing liquidity risk are to
maintain sufficient reserves of cash and adequate committed
credit facilities to the Group. Also, the Group's policy is to
regularly monitor current and expected liquidity requirements,
in particular relating to capital expenditure and repayments of
debts. At the end of the reporting period, the Board of Directors
expected that the Group had no significant liquidity risk in the
near future. Details of the preparation of financial statements on a
going concern basis are set out in note 2.
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41. eRAREEE) 41. FINANCIAL RISK MANAGEMENT (Continued)
FEBESRAKRE) Liquidity risk (Continued)
AREBZEHABERALEERESY The maturity profile of the Group’s financial liabilities at the end of
DIHEH ~ 82 T EARIRA 4 A BL I IR the reporting period based on contractual undiscounted payments
ERETTMOT : are summarised below:
A%
Group

1FERZ 1 E 29N F
RERER EBE2FR EHESFER
Within More than More than

1 year 1year 2 years but
oron but less less than &a&t
demand than 2 years 5 years Total
FET FET TET FErT

Uss‘000 Uss‘000 Uss’o00 Uss’000

720125612 A31H At 31 December 2012

FERTBR SR Trade payables 1,043,295 — — 1,043,295
H A & 5 RIR Other payables 1,068,469 — — 1,068,469
M AR R Obligations arising from
R B P EE A2 put options on shares of
ZEE subsidiaries written to
non-controlling shareholders 22,749 — — 22,749
MTESBMTA Derivative financial instruments 19,074 — — 19,074
BEEEE Interest-bearing borrowings 529,270 488,346 570,714 1,588,330
Hib3Emea & Other non-current liabilities — — 220 220
2,682,857 488,346 570,934 3,742,137

2011412 A31 8 At 31 December 2011

FERTBRFR Trade payables 974,113 — — 974,113
H b A 3R I8 Other payables 660,995 — — 660,995
BEEEE Interest-bearing borrowings 709,611 112,901 450,160 1,272,672

2,344,719 112,901 450,160 2,907,780
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41. SREBEEZE) 41. FINANCIAL RISK MANAGEMENT (Continued)
REELER(E) Liquidity risk (Continued)
PN
Company
1R 158 E 2F B E
BERER BE2FA EBESEAR
Within More than More than
1 year 1 year 2 years
oron but less but less ast
demand than 2 years than 5 years Total
FET FET FET FEx
Uss$000 Uss$‘000 Uss$’000 Uss’000
72012412 8318 At 31 December 2012
FERTHIBARIZIE  Due to subsidiaries 43,724 — 43,724
FE SRR SR Trade payables 2,192 — — 2,192
H b e FR08 Other payables 18,824 — 18,824
JEST B BAEsE A+ Amount due to related parties — — —
BEEE Interest-bearing borrowings 72,522 292,146 541,455 906,123
137,262 292,146 541,455 970,863
7201112 A31H At 31 December 2011
FERTHIBARFIE  Due to subsidiaries 50,513 — — 50,513
FEfTBRFR Trade payables 2,154 — — 2,154
H A A5 IR Other payables 12,280 — — 12,280
FEAS B BEEE A& Amount due to related parties 707 — — 707
BEEE Interest-bearing borrowings 205,935 35,389 175,663 416,987
271,589 35,389 175,663 482,641
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41. 2REREZE(E) 41. FINANCIAL RISK MANAGEMENT (Continued)
REELRERE) Liquidity risk (Continued)
PN
Company
1FERD 1FE0E 2F N E
RERER (BE2HFA EESFR
Within More than More than
1 year 1 year 2 years
oron but less but less =
demand than 2 years than 5 years Total
FET FET FErT FET
Uss‘000 Uss’000 Uss$‘000 Uss$’000
2% H Z B BUER Financial guarantees issued:
BEEHzZ&ES Maximum amounted guaranteed
B EREAR
2012 F At 31 December 2012
12A31H 17,577 — — 17,577
20114 At 31 December 2011
12A31H 105,000 — — 105,000

REER - ARBIAETWENB
RRIZEERRELVERER €
% /210,000,0003% JT(2011 4 :
150,000,000 7C ) - EE R BB
BERAAQRAREZE S K-
ARBEIREEARSABAZSE
2EWNBARIBRAZER &%
#17,577,000% 7T (20114 -
105,000,000 ) °

ERNBEEEETASREBBE -
E=ZR/RBFAEFVBRERZIAA
BEXLEZRELTAT BT
BRBRINEEBERARRZH BN

At the end of the reporting period, the Company has issued
financial guarantees in respect of credit facilities to two
subsidiaries of US$210,000,000 (20717: US$150,000,000). The
directors do not consider it is probable that a claim will be made
against the Company under the guarantees. The maximum liability
of the Company at the end of the reporting period under the
guarantees issued is the facility drawn down by the subsidiaries of
US$17,577,000 (2011 US$105,000,000).

Due to the related party nature of the instruments, the directors
considered it not meaningful and practicable to estimate the fair
values of the financial guarantees and therefore they have not
been recognised in the Company’s statement of financial position.
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41. FINANCIAL RISK MANAGEMENT (Continued)

Fair value

(a)

Financial instruments carried at fair value

The following table presents the carrying value of financial

instruments measured at fair value at the end of the

reporting period across the three levels of the fair value

hierarchy defined in HKFRS 7, Financial Instruments:

Disclosures, with the fair value of each financial instrument

categorised in its entirety based on the lowest level of input

that is significant to that fair value measurement. The levels

are defined as follows:

identical financial instrument

Level 1 (highest level): fair values measured using
quoted prices (unadjusted) in active markets for

Level 2: fair values measured using quoted prices in
active markets for similar financial instruments, or
using valuation techniques in which all significant
inputs are directly or indirectly based on observable

Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is
not based on observable market data
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41. sREREZE(E) 41. FINANCIAL RISK MANAGEMENT (Continued)
DNREE(E) Fair value (Continued)
(a) UAAEEREBMEMIAE) (@) Financial instruments carried at fair value (Continued)
K5E
Group
2012 2011
®A1 @El2 RAI3 @ | REN RRl2 &AI3 @it
Level 1  Level2 Level3 Total Level 1 level2  Level3 Total
FEXnL TFEr  TEL  FEn | FEr FErT FEm FEn
USS000 USS'000 USS000 USS000 | USS000 USS000  US$000  US$000
EE Assets
WHHEZBREE  Available-for-sale
~REBUN LT — Equity securities, listed outside
ZRAEFME Hong Kong 34,947 - — 34947 | 92,518 — — 9518
-LERERS — Private investment
funds — — 16,677 16,677 = = 8,496 8,496
BEAABERERE  Finandal assets at fair value through
BE/MBEE profit or loss
~REBUIMNETZ - Equity securities, listed outside
RAZESME Hong Kong 640 - - 640 551 - — 551
—ETEBES ~ USS$ currency fund - - — — = 9 = 9
35,587 - 16,677 52,264 93,069 9 849 101,574
8 Liabilities
fTESBTA Derivative financial instrument - — 19,074 19,074 = = = —
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41. sREAREZE(E) 41. FINANCIAL RISK MANAGEMENT (Continued)
DMABEE) Fair value (Continued)
(@ URAEBEERBHNESEIAE) (a) Financial instruments carried at fair value (Continued)
y N
Company
2012 2011
RE1 REI2 RAI3 @ | mA o #Rl2 &RI3 EE
Level 1  Level2 Level3 Total Level 1 Level 2 Level 3 Total
TET TET TET  TEXL | FEr TEL TEL TEX
USS000 USS'000 USS000 USS000 | USS000 USS000  US$000  US$000
BE Assets
M EBBEE  Avalable-forsale
—REBUINZ ~Equity securities, listed outside
IhRkAZSTE Hong Kong - - - — | 55095 — — 55095
-LERERE — Private investment funds - — 16677 16,677 — — 849  84%
BOREETRER  Finandal assets at fair value through
BE/MBEE profit or loss
-REBMIZET - Equity securities, listed outside
RAZEHFME Hong Kong 640 - - 640 551 — — 551
-XTEBHES - US$ currency fund - - - - — 9 - 9
640 - 16,677 17,317 55,646 9 8,496 64,151
R2012F K201 EFEE RN BB A During the years ended 31 December 2012 and 2011,
BEHR 1 EER2 2 EBE - TR there were no transfers between instruments in Level 1 and
BIEHBREZEMRIskAE R Level 2 and no transfers into and out of Level 3 fair value
e measurements.
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41. SREBEZE(E) 41. FINANCIAL RISK MANAGEMENT (Continued)

DNREE(E) Fair value (Continued)

@) UAABHEHEZENSRMIAE) (a) Financial instruments carried at fair value (Continued)
20125 K201 FRFFIZA The movement in assets measured at fair value on level 3 for
KBEFEEHNEHDT the years ended 31 December 2012 and 2011 are shown as

follows:
2012 2011
REREES {(T4SRIE | REREEE f14£epIR
Private Derivative Private Derivative
Investment financial Investment financial
Funds instruments Funds instruments
Fx 75 FE7 = FET
US$000 Us$’000 US$000 Us$000
REA]) At the beginning of the year 8,496 — — —
BA Purchases 8,967 — 8,496 —
REBAFITITE Issue from business combination — (19,074) — —
BEE Total losses

- B — In profit or loss — — — —
- Ep 2 AR - in other comprehensive income (786) — — —

N At the end of the
reporting period 16,677 (19,074) 8,496 —
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41, SREBEZE(E) 41. FINANCIAL RISK MANAGEMENT (Continued)
DNREE(E) Fair value (Continued)
(a) URAAEEERSHESFBIEE) (a) Financial instruments carried at fair value (Continued)
2012 2011

REREES ITESRIE | LEREES (T4GRIA
Private Derivative Private Derivative
Investment financial [nvestment financial
Funds liabilities Funds liabilities
FET FET FETL FET
Us$'000 Us$’000 Us$000 Us$000

REEBREE  Total (losses) for the year included
ZEESA  inother comprehensive income for
Hi2HEKE  assets held at the end of the reporting
WEER period

(B18) (786) — — —

REEBFTA  Total (losses) for the year included
BEMEE  in profit or loss at the end
o =En of the reporting period — — — —
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41. sRERREZ) 41.

AREBEE)

(a) URAAEBERENEEMIARE) (a)

FELEMALBEESKENARE
ERRELBEESHRENA
AHNAABE LHRENA
R EERESRS HHROT SR
BiE - FLEMALBEESKE
WAREBEENAMAERER
RTBER S RmER TG - &
BIERA B R MG AKX
ZBRE -HESEBECHELT
ARNFETERERO% £
18% (2011 F : 9% £29%) -
ARz AR FEHTRER
HETEMS 2 MAEH16.3
E17.215(20114 : 12.9F
24.715) VAR 3% KT IR K -
HARTHEEARE -
MEeMIAZARBEFE
B BE YA B R R R
35(a) °

(b) UAABEAMIRNEHT (b)

AQnEE

BEEZRE BRTREEVB®R
RMIEE 31 Frfdt 2 =H D - R
EERAQNGCHTEZRRE
BLAB AN S SR AN 51 B - B2
H 20124 &2011412 A 31
BZAABETESKESR -
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FINANCIAL RISK MANAGEMENT (Continued)

Fair value (Continued)

Financial instruments carried at fair value (Continued)

The fair values of the unlisted private investment funds are
valued based on the fair values of the companies invested
by the private funds. The fair value of listed investments are
referenced to quoted market prices. Besides, the fair value
of unlisted investments are estimated using price/ earnings
(P/E) multiple model and discounted cash flows model. It
includes assumptions that are not supported by observable
market prices or rates. In determining the fair value, the
expected annual growth rates of unquoted companies
invested by the funds ranging from 0% to 18% (2071: 9%
to 29%), average P/E ratios of comparable companies of the
corresponding industries ranging from 16.3 to 17.2 times
(2011: 12.9 to 24.7 times) and discount rates of 3% (2071:
Nil) are used.

The measurement basis of the fair values of the Derivative
financial instruments is set out in note 35(a) to the financial
statements.

Fair values of financial instruments carried at other
than fair value

In the opinion of the directors, except for the Notes as
described in the note 31 to the consolidated financial
statements, the carrying amounts of the Group’s and the
Company's financial instruments carried at cost or amortised
cost are not materially different from their fair values as at
31 December 2012 and 2011.
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FINANCIAL RISK MANAGEMENT (Continued)

Price risk

The Group and the Company are exposed to equity price risks
arising from investments classified as available-for-sale financial
assets at fair value and financial assets at fair value through profit
or loss. For the Group’s and the Company’s equity securities
investments that are publicly traded, the fair value is determined
with reference to quoted market prices. The Group’s and the
Company'’s unlisted investments are held for long-term strategic
purposes. Their performance is assessed at least annually based
on the information available to the Group, together with an
assessment of their relevance to the Group’s long-term strategic
plans.

The sensitivity analysis has been determined based on the
exposure of the listed equity securities to equity price risk. At the
end of the reporting period, it is estimated that if there would be
an increase/decrease of 10% (20717: 10%) in the relevant stock
market index as applicable, with all other variables held constant,
would have increased/decreased the Group's profit for the year
and retained profits by US$64,000 (2071: US$55,000) due to
change in the fair value of investments held-for-trading, and
would have increased/decreased the Group's investment valuation
reserves by US$3,495,000 (2077. US$9,251,000) as a result of
changes in fair value of available-for-sale financial assets. The
Group will monitor the price risk and will consider hedging the
risk exposure should the need arise.

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index had
occurred at the end of the reporting period and had been applied
to the exposure to equity price risk in existence at that date. It is
also assumed that the fair values of the Group's listed investments
would change in accordance with the historical correlation
with the relevant stock market index that none of the Group's
available-for-sale investments at fair value would be considered
impaired as a result of a reasonably possible decrease in the
relevant stock market index, and that all other variables remain
constant. The stated changes represent management’s assessment
of reasonably possible changes in the relevant stock market index
over the period until the next annual end of the reporting period.
The analysis is performed on the same basis for 2011.
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42. AEfE 42. COMMITMENTS
(a) EBEARXHAE (a) Capital expenditure commitments
rEH
Group
2012 2011
FET FET
SEFEESET Contracted but not provided for US$'000 US$°000
BEMEER Expenditures on properties,

BB plant and equipment 327,823 290,319
KEEERNTA Investments in jointly controlled entities 12,240 —
KRELEREES Investments in private investment funds 32,537 41,504

372,600 331,823
(b) HERAARE (b) Commitments under operating leases
REEH - BRIETABGE 2 At the end of the reporting period, the Group had total
S TR 4 0 AN F R R future minimum lease payments under non-cancellable
KBS AEZEYRET - operating leases for premises, which are payable as follows:
rEH
Group
2012 2011
FET FET
Uss’000 US$°000
1R Within one year 35,390 26,001
MRE2EEZESEFEM  In the second to fifth years inclusive

(BREERE2F) 53,018 41,112

5EA% After five years 37,798 26,183
126,206 93,296
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43. PRINCIPAL SUBSIDIARIES

TEWRBATRYWOT : Details of the principal subsidiaries are as follows:
AL/ TmEx/
X BRITRA
Place of Registered FEfk IR RELL Bl
£ incorporation/ capital/issued Proportion of TEER
Name operation share capital ownership interest Principal activity
B Gk
Directly Indirectly
FRABRERRBV)ERARF RBERHES 50,000 % @A &t USS1 100% —  REERK
Master Kong Instant Foods (BVI) Co., Ltd. British Virgin 50,000 ordinary shares Investment holding
Islands (“BVI") at US$1 each/US$1
REEHRMERAR il US$72,000,000 — 100% HERHESEE
(ATAREREEERAERAR) PRC Manufacture and sale
Tianjin Tingyi Food Co., Ltd. of instant noodles
(formerly known as Tianjin
Tingyi International Food Co., Ltd.)
EMNBRRAERAF L US$31,000,000 — 100% SERHEHFEA
Guangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*MMNEERBERAA e US$131,500,000 — 100% BEREEHFEE
* Hangzhou Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
* REB(RNARRRBRAR i US$20,000,000 — 100% HERHEELFES
* Master Kong (Hangzhou) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
EERRRmARAR H US$22,000,000 — 100% BERHEFRE
Chongging Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BHEGRMAERAR H US$17,000,000 — 100% SERHEEHEE
Shenyang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
REBRRmERAA e US$17,800,000 — 100% HERHESEE
Wuhan Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
EXEmRmERAR i US$44,300,000 — 100% HERHESEE
Xian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BEEBERMARAR i US$5,000,000 — 100% BEERHERFE
Qingdao Tingyi Food Co., Ltd. PRC Manufacture and sale

of instant noodles
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AL/ EfER/
EES b BRITRA
Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBER
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
BREERRMERAA H US$11,200,000 — 100% BUERHEAFEE
Harbin Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
BEERRMERAR h US$4,500,000 — 100% SHERHEREE
Fujian Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*HBRRRMARLF i US$3,000,000 — 100% SHERHEHEE
* Xinjiang Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
“ERERRMARAF HE US$14,000,000 — 100% SEREETRAE
* Nanling Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
RERMBRABRHNERAR =) 50,000,000 & &% 100% — RERHELRE
Master Kong (Taiwan) Foods Co., Ltd. # Taiwan FHRNTS10 Manufacture and sale
50,000,000 ordinary shares of instant noodles
of NT$10 each /
NT$500,000,000
*RAERRRARAR H US$17,000,000 — 100% BUERHEH(EME
* Chengdu Tingyi Food Co., Ltd. PRC Manufacture and sale
of instant noodles
*IFERRBARAR i US$29,000,000/ — 100% SERHEEHEE
* Jiangmen Tingyi Food Co., Ltd. PRC US$43,500,000 Manufacture and sale
of instant noodles
A —RERMBRAA H RMB187,500,000 = 100% RERHELEE
* Hebei Yi Wan Xiang Foods Co., Ltd. * PRC Manufacture and sale
of instant noodles
*BRERR AR AR H US$3,000,000 — 100% SHERHERRE
* Master Kong (Kunming) PRC Manufacture and sale
Convenient Food Co., Ltd. of instant noodles
* RRECER) ARRRERAR i US$6,000,000 — 100% BERHEREE
* Master Kong (Shenyang) PRC Manufacture and sale

Convenient Food Co., Ltd. of instant noodles
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AL/ EfER/
EES b BRITRA
Place of Registered P15 B RE L )
8 incorporation/ capital/issued Proportion of TBER
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
FaEIEERE(PE)BRAF il US$189,300,000 — 100% #®ERK
Master Kong Instant Noodle Investment PRC Investment holding
(China) Co., Ltd.
ERBRZRMARAF hE US$5,000,000 — 100% BUERHERFE
* Huaian Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*BERZRMARAF HE US$5,000,000 — 100% SEERHESERE
* Meishan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*RABRZRMABRAF i US$5,000,000 — 100% SHERHESEE
* Changsha Fumanduo Food Co., Ltd. # PRC Manufacturing and sale
of instant noodles
*BMERZRRERAR i US$5,000,000 — 100% BHERHEREE
* Zhengzhou Fumanduo Food Co., Ltd. # PRC Manufacturing and sale
of instant noodles
*BINERZRRERAR i US$5,000,000 — 100% BUERHESEE
* Lanzhou Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*RAE(EE) FRRRERAR e US$5,000,000 — 100% HERHESEE
* Master Kong (Chongging) PRC Manufacturing and sale
Convenient Food Co., Ltd. of instant noodles
* RBERZRRBRAR i US$5,000,000 — 100% BUERHEHEME
* Xianyang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*FEERZRMARAH hE US$3,000,000 — 100% BHERHERFEE
* Xinjiang Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
CAtERSZRMARAF hE US$5,000,000 — 100% HERHEHEE
* Hebei Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*RERRNSREAERRT th US$3,000,000 — 100% SHERHEHEE
* Harbin Fumanduo Food Co., Ltd. * PRC Manufacturing and sale
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EER L/ afEx/
B BRITRA
Place of Registered FEfk R AELL B
£ incorporation/ capital/issued Proportion of TEER
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
* EEENZRRARAR H US$5,000,000 — 100% BHERHEREE
* Jinan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
*RERMZRMARAT h US$5,000,000 — 100% SHERHEHEE
* Dongguan Fumanduo Food Co., Ltd. PRC Manufacturing and sale
of instant noodles
FRENERESH BV) AR AR BRI 50,000 & @A & USS1 100% —  REER
Master Kong Bakery (BVI) Co., Ltd. BVI 50,000 ordinary shares Investment holding
at US$1 each/US$1
EiELIRRERE(TE)BRAR HE US$30,000,000 — 100% ®EEK
Master Kong Instant Foods Investment PRC Investment holding
(China) Co., Ltd.
TRRR)RBERAF HE US$6,000,000 — 100% SERHERHER
(A AREERRMERAF) PRC Manufacture and sale
Tianjin Calme Food Co., Ltd. (formerly known as of rice crackers
Tianjin Kameda Food Co., Ltd)
ARBEERMERAT e US$37,000,000 — 100% BUERHESRRM
Tianjin Tingyuan Food Co., Ltd. PRC Manufacture and sale
of instant food
ENRERAERAR it US$22,000,000 100% — HERHESERM
Guangzhou Tingyuan Food Co., Ltd. PRC Manufacture and sale
of instant food
MMEERBERAR H US$18,400,000 — 100% SHERHEHERM
Hangzhou Ting Yuan Food Co., Ltd. PRC Manufacture and sale
of instant food
FRETE SRR (BV)BERAA HERAES 55,263 E A USH1 90.5% —  REER
Master Kong Beverages (BVI) Co., Ltd. BVI 55,263 ordinary shares Investment holding
of US$1 each/US$55,263
FEBRmERER AR RERS 5,000,000 & @k = 4751%  REERK
Tingyi-Asahi Beverages Holding Co., Ltd. Cayman Islands 5,000,000 ordinary shares Investment holding
of US$0.01 each/
US$10,528
* RRERRBARAF HE US$60,840,000 — 4751% BEREERD
* Tianjin Tingjin Food Co., Ltd. PRC Manufacture and sale
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EEER L/ EfER/
EEME BRITRA
Place of Registered P15 B RE L )
8 incorporation/ capital/issued Proportion of TBER
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
BNTERRRAERAR hEl US$20,000,000 — 4751% REREERD
Guangzhou Tlngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
* B (BN RmABRA hE US$14,500,000 — 4751% SERHESRR
* Master Kong (Guangzhou) Beverage Co., Ltd. PRC Manufacture and sale
of beverages
*MNTERRMARAR B US$38,100,000 = 4751% BERHERR
* Hangzhou ngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
*REE M RRERA i US$28,350,000 — 4751% BUERFERM
* Master Kong (Hangzhou) Beverage Co., ltd.  PRC Manufacture and sale
of beverages
AZRRRBERAR e US$5,000,000 — 4751% BEREERD
Xi'an Tingjin Food Co., Ltd.* PRC Manufacture and sale
of beverages
*REBEZRMERAA gl US$51,000,000 = 4751% BEREERR
* Wuhan Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
ERFRERMERAHE i US$24,000,000 — 4751% BERHEESRD
Chongging Tlngjln Food Co., Ltd. PRC Manufacture and sale
of beverages
EREERMAERAH HE US$15,000,000 — 4751% BUERBEERS
* Qingdao Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
REFRRMERAR e US$13,700,000 — 4751% BEERHEER®
Fujian Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*REERRRRERAR e US$33,000,000 — 4751% BHERFEERR
* Harbin Tingjin Food Co., Ltd. * PRC Manufacture and sale
of beverages
*HBRERMARAR e US$10,000,000 — 4751% BEREERD
* Xinjiang Tingjin Food Co., Ltd. PRC Manufacture and sale
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EER L/ EfER/
ERE ERTRA
Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBER
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
* BRIEERRBER A HE US$12,000,000 — 4751% SHEREERM
* Kunming Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*BMNEERBERAA F US$24,000,000 = 4751% HREREERD
* Zhengzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
*BMNERRMBRAR h US$16,000,000 — 4751% BERFEERM
* Lanzhou Tingjin Food Co., Ltd.* PRC Manufacture and sale
of beverages
* REEOER) RmAR AR HE US$41,000,000/ — 4751% BERHEERM
* Master Kong (Shenyang) Beverage Co. Ltd. PRC US$37,000,000 Manufacture and sale
of beverages
* REE(BR)RRBRAR HE US$48,500,000 — 4751% BERHEERM
* Master Kong (Xi‘an) Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* RENE (K2R mBRAR HE US$30,500,000 — 4751% BERHEERR
* Master Kong (Tianjin) Beverage Co., Ltd. PRC Manufacture and sale
of beverages
*BREERRERAA i US$5,000,000 — 4751% BHEREERD
* Nanjing Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* REE(ERRALARERAF HE US$5,000,000 — 4751% EHEREERD
* Master Kong (Jilin) The Changbai PRC Manufacture and sale
Mountain Beverage Co., Ltd. of beverages
*HMERRRBR AR h US$36,500,000 — 4751% BEERHEER®
* Yangzhou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* BMTERARmBRAR HE US$59,300,000 — 4751% BHERFEERR
* Guangzhou Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* REERRmBR AR H US$12,000,000 — 4751% BEERHEESRD
* Tianjin Tingjin Beverage Co., Ltd. PRC Manufacture and sale

of beverages
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EEER L/ EfER/
EEHE BRITRA
Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBEHR
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* REE(RE)RmBR AT HE US$10,500,000 — 4751% BUERBEHRR
* Master Kong (Dalian) Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* RABEERRER AR hE US$20,500,000 — 4751% BHEREERD
* Chengdu Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
* REE(SBAE) RmARAT HhE US$12,000,000 — 4751% BERHEERS
* Master Kong (Wulumugj) Beverage Co., Ltd. *  PRC Manufacture and sale
of beverages
*HERERRARAR HE US$14,000,000 / — 4751% BERHEERM
* Nanchang Tingjin Food Co., Ltd. PRC US$13,200,000 Manufacture and sale
of beverages
* ERIRERRBRAR HE US$2,110,000 — 4751% RERHERSD
* Yuncheng Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* BSERERRBRAR e US$2,110,000 — 4751% BHEREERD
* Zhumadian Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
ETRRAMBRAF hE US$2,600,000 — 4751% BUEREERS
* Zhanjiang Tingjin Beverage Co., Ltd.* PRC Manufacture and sale
of beverages
* RERERRERAR H US$4,000,000 — 4751% SUERHEH@
* Changchun Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* BINERR AR AR hEl US$2,100,000 — 4751% BHERHEERM
* Ganzhou Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
* BT BRAR e US$2,100,000 — 4751% BHERFEERM
* Huaihua Tingjin Beverage Co., Ltd.* PRC Manufacture and sale
of beverages
FEERREE(PE)BRAR HE US$30,000,000/ — 4751% REER
Master Kong Beverage Investment PRC US$7,500,000 Investment holding

(China) Co., Ltd.
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EER L/ EfER/
EES b BRITRA
Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBER
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
* BR TR ER AR HE US$2,100,000/ — 4751% SHERBEERD
* Yancheng Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and sale
of beverages
* NEKRERMARAT HE US$2,100,000/ — 4751% SHERHER®
* Liupanshui Tingjin Beverage Co., Ltd. PRC US$420,000 Manufacture and sale
of beverages
*BERRRMARAF h US$12,000,000 — 4751% BERFEERM
* Baotou Tingjin Food Co., Ltd. PRC Manufacture and sale
of beverages
ByIRRRmER AR H US$28,500,000 / — 4751% BEERHER®
Langfang Tingjin Food Co., Ltd PRC US$5,700,000 Manufacture and sale
of beverages
* HETREHRRBRAR HE US$2,100,000 — 4751% BERHEERM
* Yichang Tingjin Beverage Co., Ltd. # PRC Manufacture and sale
of beverages
EORRRRBERAF HE US$2,100,000/ — 4751% SHEREERM
Yingkou Tingjin Beverage Co., Ltd. * PRC US$420,000 Manufacture and sale
of beverages
EalEERmERAR HE US$5,000,000/ — 4751% SHEREERM
Yantai Tingjin Beverage Co., Ltd. PRC US$1,000,000 Manufacture and sale
of beverages
BRIEERMERAR HE US$2,100,000/ — 4751% SUERHEHR@
Jiuguan Tingjin Beverage Co., Ltd. # PRC US$420,000 Manufacture and sale
of beverages
REIRERmER AR HE US$2,100,000/ — 4751% BEERHERmW
Luoyang Tingjin Beverage Co., Ltd PRC US$420,599 Manufacture and sale
of beverages
RETERRMER AR HE US$2,100,000/ — 4751% BEERHER®
Yan'an Tingjin Beverage Co., Ltd PRC US$420,000 Manufacture and sale

of beverages
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Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* EREEE (BB) ARAF &R US$10,000/ US$2 — 4751%  RARK
* China Bottlers (Hong Kong) Limited HK Investment holding
*BE (TE) REBRLA HE US$358,216,517 — 4751%  RERR
* PepsiCo Investment (China) Limited PRC Investment holding
* AU EESRmARAR HE US$2,100,000/US$420,000 — 4751% BUERBERS
Honghe Tingjin Beverages Co., Ltd* PRC Manufacture and sale
of beverages
ERTRRRMBR AR H US$ 2,100,000/US$420,000 — 4751% BEERHER®
Huai An Tingjin Beverage Co., Ltd* PRC Manufacture and sale
of beverages
* MRS R BRAR] H US$5,000,000 — 4751%  BUERFERS
Jinzhou Tingjin Beverage Co., Ltd. PRC Manufacture and sale
of beverages
*BERRRRARAH HE US$12,000,000 — 4751% SHERHERM
Nanning Tingjin Food Co., Ltd" PRC Manufacture and sale
of beverages
* RIBERMARAR H US$40,000,000 — 4751% BUERHEHRS
Wujiang Tingjin Food Co., Ltd* PRC Manufacture and sale
of beverages
* BRIBRRmARAT HE US$2,100,000/US$420,000 — 4751% SEERHERR
Nanchong Tingjin Beverage Co., Ltd.# PRC Manufacture and sale
of beverages
*BERE (BM) AR HE US$197,800,000 — 4751% BUERBERS
* PepsiCo Beverages (Guangzhou) Limited PRC Manufacture and sale
of beverages
* EMEETESHBERAR H US$66,650,000 — 4751% BEERHERW
* Guangzhou Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
EIAFUESHBRAR H RMB305,300,000 — 4751%  BUERFERS
* Zhanjiang Pepsi-Cola Beverage PRC Manufacture and sale

Company Limited
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Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
* ROBEAERERAA H US$28,000,000 — 4751% BUERHEHRR
* Changsha Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* B A ST ERAR F US$57,600,000 = 4751% BEREERR
* Shenyang Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* BRRASIEHHERAR HE US$35,000,000 — 4751% BEERHERW
* Harbin Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
* ARAEUESHERAT] HE US$14,119,449 — 30.88% BHERHEESRM
* Beijing Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
* REAFUESHBRAT e US$20,000,000 — 21.32% HEREERR
* Changchun Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* REAEAERNERAT HE RMB100,000,000 — 4181%  BUEREERS
* Tianjin Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
* B AR ERAER AT H US$11,000,000 — 3801% BUEREESRS
* Zhengzhou PepsiCo Beverages PRC Manufacture and sale
Company Limited of beverages
* BEASANEHERAR F US$17,845,000 = 44.85% BUERIHERM
* Chongging Pepsi-Tianfu Beverage PRC Manufacture and sale
Company Limited of beverages
*BRAZUEANERAT] H US$5,000,000 — 3801% SHERHEES
* Xi'an Pepsi-Cola Beverage Company Limited ~ PRC Manufacture and sale
of beverages
*AEHH (B8) BRATF HE US$9,000,000 — 33.26% BHERHEEHRM
* Pepsi Beverage (Nanchang) Company Limited ~ PRC Manufacture and sale
of beverages
* BNEETESHNBRAT H RMB19,764,000 — 4751%  BUEREERS
* Fuzhou Pepsi-Cola Beverage Company Limited  PRC Manufacture and sale

of beverages
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Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBEHR
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
* BEAESH (BH) BRAF HE RMB39,250,000 — 3563% RUERBERM
* Pepsi-Cola Beverage (Guilin) Company Limited  PRC Manufacture and sale
of beverages
* BRARERESHARLA HE US$6,800,000 — 3326% SEERHEESM
* Kunming Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
* RBBERHARAR HE US$6,600,000 = 33.26% RERHEERD
* Chengdu PepsiCo Beverages Company Limited PRC Manufacture and sale
of beverages
*BNEEHHERAT e US$9,000,000/ — 3801% BERHEESR
* Lanzhou PepsiCo Beverages Company Limited  PRC US$4,422,900 Manufacture and sale
of beverages
*RYBETESHBRAR H US$12,250,000 — 4276%  BUEREERR
* Shenzhen Pepsi-Cola Beverage PRC Manufacture and sale
Company Limited of beverages
RS HARRBRAT H US$8,600,000 100% —  BBERSHERUKEX
Xinghua Dinfang Dehydrate Foods Co., Ltd. ~ PRC Manufacture and sale
of dehydrated
vegetables
REERERERAT i US$2,100,000 100% — RERKERE
Tian Jin Ting Jia Machinery Co., Ltd. PRC R
Installation and
maintenance of
plant and machinery
RERRHARRLOA H US$200,000 100% —  REEERE
Tianjin Tingyu Consulting Co., Ltd. PRC Provision of
management services
REBEEYEERBR A hE US$210,000 100% — REMEEER
Tianjin Tingquan Properties PRC 167 2 BRI AR 75
Management Co., Ltd. Provision of property
management and
related consultancy
services
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EER L/ EfER/
ERE BRITRA
Place of Registered P16 B RE L )
1B incorporation/ capital/issued Proportion of TEBER
Name operation share capital ownership interest Principal activity
B B
Directly Indirectly
REEREHEREBRAF H US$4,150,000 100% — WEERE
Tianjin Dingya Property PRC Property development
Development Co., Ltd.
* ENEREHEREERAR H RMB16,400,000 38% 62% MFRE
* Guangzhou Dingya Real Estate PRC Property development
Development Co., Ltd.
REREHMER T EBERERAR i US$1,700,000 100% — RETEERA
Tianjin Tingxin International PRC LR IRE
Engineering Consultant Co., Ltd. Provision of
engineering related
consultancy and
research service
TEB BV ERAR EBRARS 50,000 % @A &t USS1 100% —  REERK
Tingtong (BVI) Limited BVI 50,000 ordinary shares Investment holding
of US$1 each/US$1,000
ER(RER)EREBR AR REHS 15,000,000 L&k = 50.01%  #ERK
Tingtong (Cayman Islands) Cayman Islands FhUSH Investment holding
Holding Corp. 15,000,000 ordinary shares
of US$1 each/
US$2,118,334
LBERMABRAR R US$5,000,000 = 5001%  BEEMIRIRE
Shanghai Tingtong Logistics Co., Ltd. PRC Logistics services
BEMERMRERAR H US$300,000 — 50.01%  REWRRSE
Guangzhou Ting Tong Logistics Co., Ltd. PRC Logistics services
ERBERMRERAA R U5$500,000 = 5001%  BRfE¥IRARES
Beijing Ting Tong Logistics Co., Ltd. PRC Logistics services
BEERBNRERAR h US$300,000 — 50.01%  REWRRS
Chongging Ting Tong Logistics Co., Ltd. PRC Logistics services
ESLERMRERAR i US$300,000 = 5001%  BEEEMIRIRES
Shenyang Ting Tong Logistics Co., Ltd. PRC Logistics services
Ea(RBRZE)BRERAH RBRLRSE 50,000 % @A &AL USS1 100% —  AREZREARE
Tingyi (BVI) Int'l Co., Ltd. BVI 50,000 ordinary shares Purchasing and
of US$1 each/US$50,000 sales agent for
the Group
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EER L/ afEx/
BB BRTRA
Place of Registered FEfk R AELL Bl
£ incorporation/ capital/issued Proportion of TEEH
Name operation share capital ownership interest Principal activity
EE B
Directly Indirectly
FE(BE)EHBRAA Bk HK$10,000 /HK$2 100% — AREZERNRE
Master Kong (HK) Trading Company Limited ~ HK KBS
Agent and trading
of products for
the Group
FE (R2) BEARAR i US$4,000,000 — 100% BEXRHSH
Kong Jen (Tianjin) Trading Co., Ltd PRC EO#E  TE
Wholesales and retail
of packed instant
food
K2(ZE)AmEXSERAR HE US$2,100,000 100% —  RERHEDNEAE
Wei Chuan (Anji) Dairy Farm Co., Ltd. PRC Manufacture and sale
of milk products
REEGRAGH LR BRAH) PRC RMB2,000,000,000/ — 100% &KE REER
Tianjin Haoyang Investment Partnership RMB10,000,000 Investment holding
(Limited Partnership) * and investant
management
RERBREREEGEBEE PRC RMB2,010,000,000 / = 100% REAREIRS
Tianjin Lingyue Equity Investment Fund RMB 10,000,000 Investment and
Partnership (Limited Partnership) # provision of
consultant service
REEEREBREMERT H RMB10,000,000 — 100% &REEKR
Tianjin Haojia Investment Co., Ltd. * PRC Investment holding
FERNBRAA =Y | NT$110,000,000 100% — RARK
Kon Yuan Corporation # Taiwan Investment holding
RERINDBRAT = NT$96,000,000 100% —  REERK
Kon Chuan Corporation # Taiwan Investment holding
FEBHERAR =) NT$110,000,000 100% — RAER
Kon Jun Corporation # Taiwan Investment holding
BEEVIERPHARGTAI6R ° There are 16 subsidiaries incorporated and in the progress of business
commencement.
& ZENBE R AEMABTIEE B (EE * These subsidiaries are registered as Sino-foreign equity joint venture
> o companies.
& EXBIER HH # English translation for identification purposes only.

H i AN =B BE A 2 M8 A R AL
REftREBEINEEE -

The other subsidiaries in the PRC are established and registered as
wholly-owned foreign enterprises.
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